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Organization

1. The Democratic Republic of Vietnam (DRV) Economic Service in Interzone IIT 1s
. ptaffed by sbout 300 employees. It is divided into two branches:

8. Commerce. Both internal and with French-controlled zone.

b. Industry and the working classes. Industry is practically non-existent
with the exception of & few government -controlled war meteriel workshops.

2. Tike all the other DRV Government bureaus, the Economic Service is mobile and
its wheresbouts kept secret., It has a permanent delegation, however, stationed
at Dong Qusn, near Phu Ly. Its cnly real function is that of a receiving
station for reports; it usually takes about one day for the delegation to get
in touch with the directprs of the Bervice..

3. In ‘theory,, the Interzone Economic Service controls the provincilal Services.
In reality, however, the varicus politlcal and administrative bureaus often
attempted to take care of their own economic needs. The disorgenization re-
sulting from this state of affairs was virtually sbolished following the
government declsion to merge all finaacial organizations into a single body
{co quan meu dich) in early 1951,

Policy

L, Until late 1950 the DRV Economic Service imposed an economic blockade on trade
with the French zone, with the exception of the importation items "yital to the
resistance”, including explosives and medicines. In early 1951 this blockade
was 1ifted and free exchange permitted. This action was taken because of the
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difficulty in meintelning the blockade a5 the-area-urder DRV control increased
in size and because of the insistence of the Chinese advisers that ss much as
possible be purchased in the French zome with Ho Chi Minh banknotes.

The lifting of the bluckade resulted in a rapid devaluation of the Ho Chi Minh
plaster end a sericus declive in loecal handicraft, which suffered in competition
with goods from the French-controlled zone. During 1949 and 1950, several fairs
were organized displaying local products: mostly items of daily necessity in-
cluding cctton and paper. The decline in loeal menufacturing eince the 1ifting
of the blockade hap affected cioe of the principal mesns of livelihocod of the
population, primerily the aged ivhebitents who .can no longer live off the land.

Trade with Communist Chine.

Trade between the DRV zone aud Communist China ig practically non~existent because
the Chinese goods must be pald for with gold or foreign currency, either Tndow
chinese plasters or dollmrs. Free exchangé between the two countries in the
border area was effected with Indochinese plasters before 1949; but. since the
Chinese Communist regime was lustalled, by direct exchange of merchendize. Ho
Chi Minh notes sre no. longer acceptauble. -

Chinese Communist Ald

Chinese ald to tlie DRV is exclusively militery. Economic aild has n6t yet been
discussed and until now no Chinese products are found on the warket in the DRV
zone. The only indicatlon of sny economic aid has been during the past few
monthe when five meters of blue Chinese cloth were sold st a low price to every
official in the Viet Bac Interzone.

On the other hend, 1t 1s probeble thet a large supply of rlce is sent to China
from the Viet Bac., In splte of the large amount avellsble tc the Viet Bac, the
population there 1s relatively poor and the standard of living ia reduced to an
absolute minimum.

Directlon of the Minlstry of Hecnomy

Phan Anh, the Minilster of Economy, hes not signed any Minlstry cireulsrs since
1950, with the exception of msslguments of service heads. Anh livee in Tuyen
Queng, about 20 miles away from the Ministry, and visits i1t only %wo or three
times a year ., The work of the Minlstry i1s actually directed by Deng Viet Chau,
former diprector of the Ministry of Interior. He replaced Bul Cong Trung in late
1951, when the latter wes namsd Secretary of State for Interior.

In April 1952 the Minletry changed its wame to the Ministry of Handleraft and
Comerce (Bo Cong Mauongl.  Ueneral Tran Dad Nghiml ie Bearetary of State to thias
Ministry, primerily wccupied with the organizetion of war industries.

DRY Curreney

The eppearance of FHo Chi Mioh notes varies with each Interzone. Each Interzone
hes ite own printirg press. Thet of Interzone III is the least impor tant, being
in a combat zore,; and is st Thai Binh. The paper used for the notes differs
widely and the control of counterfeit bills is absolutely impossible.
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